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the fax added to a sale and the arithmetic of owning a small piece of a company
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The tax on goods and services

* the tax is charged on the taxable value , the price
before tax, and is then added on fop of it

* the rate is apercentage fixed for each kind of good, so
tax = taxable value x rate

o for a sale within one state the tax splits into fwo

equal halves, one for the centre and one for the state,
each at half the tofal rate

o for asale befween two states a single combined tax is
charged at the full rafe instead of being split

* soan 18% rate means 9% plus 9% within a state, and a
single 18% across state lines. The total is the same
either way

* the invoice value is the taxable value plus the tax,
which is what the buyer actually pays
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The relations used in every sum

T= g XV

tax charged on a sale 100

invoice value, what the buyer pays
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the four stages an item pagses throvgh, each rong a
higher price than the one below: every dealer along the
way hands over tax only on the ctep they added, and
the concumer on the top rung is the one who finally
bears the whole amount

the lact line is the whole idea of the credit: a dealer
pays tax only on the value that they themselves
added, cince the fax alveady paid on their purchace
ic et againct the tax collected on their sale

mathematics 10 * capcompasc.app




